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u E I S , , o F E • • A S I A E W S 
BUSINESS IN NEBRASKA 
P "repared by t he Bureau of Bu s ine ss Rt:s~arch, Co lle ge of Business Administration 
THE DISTRIBUTION OF PERSONAL INCOME IN NEBRASK A 
Personal Income' received in the Nebraska economy rOse fr om 
$3 . 8 billion in 1965 to $4 . 1 billion in 1'}66, {or a 7.0 percent in-
CreaSe (See Table I and Figure I). in the Nat iona l economy the 
incuase Win 8 .l percent ; in the Plains economy,Z 7.S percent. 
The re\lulu: (/) The upward movement of PI in Nebra ska in 1'365 
from 1964. which had been greater t han that in the NaHnn bu t slight... 
ly under t ha t in the Plains . was not sustained; hence . Nebraska's 
share of both the National and the Plain. PI flows dropped after 
lUI year' . gain. (l) Nebraska' . s hare of the Plain's P I flow hu 
now dropped for two years and for thre e o f the past four ye ars. 
Viewed ove r the lo ngte rm period of 1948 through 1966. g ro wth 
I "P e r sona.1 Income" is a measu r e of income r eceived by the pe r · 
sons Or households in the economy. It is incom e earned ~
by three types of income ea r ned but not received · social secur-
ity cont r ibutions , income taxes , a nd undistribut ed co r-
porate profits · by one type 0( incom e received but 
no t cu rrently payment s which consin mainly 
of payme nts of old a ge and su..-v ivors' insurance, unemployment 
compensat ion, .. eHe( and ve terans benefi t s, retirement , and in-
terest on the public debt. 
Zlncludu Minnesota, Io wa, Miuou..- i , North Dako ta, South Dakota, 
Nebraska, and Kansas . 
TABLE I 
P ERSONAL INCOME IN NEBRASKA, 1948-1 966 
Mi llions .,. Change % of % of 
Year of from P..-e- Plains Uni ted 
Do llars vious Year Region. State.·· 
1948 1,909 - - 9 .7Z 0.91 
1949 1, 697 
-
11,1 9 ,44 0.8Z 
1950 1, 978 • 16,6 9 ,8Z 0 , 87 
1951 2 ,067 • 4.5 9,43 0.82 
1952 2.187 • 5. 8 9 .50 0 . 81 
1953 2,125 - 2. 8 9 .0 7 0 .74 
1954 2,253 • 6.0 9 . 30 0 ,7 8 1955 2,1 91 - 2 . 8 8 . 85 0 .7 1 
1956 2,274 • 3 . 8 8.n 0 .69 1957 2,6 15 • 15 .0 9 , 39 0 ,7 5 1958 2, 71 5 • 3 .8 9 .1 9 0,76 1959 2,760 • t .7 9 . 12 0,7Z 1960 Z,990 • 8 . 3 9 . 38 0 .7 5 196 1 3 ,048 • t. , 9. z6 0.74 
1962 3,276 • 7.5 9 . 36 0.75 1963 3,342 • 2 .0 9 .1 9 0.7Z 1964 3,506 • 4. ' 9 .2 5 0 .7 1 1965 3,836 • '.4 9 .2.2 0.7Z 1966 4,104 • 7.0 9 .1 7 0 .71 
· lncludes Minnesota, Iowa, Missouri, No..-th Dakot a, South 
Dakota, :-lebraska, and Kan sas . 
•• lncludes Alaska and Hawaii , 1960-66, but not in ea rlier years . 
Source: Computations by Bure au of Business Research based on 
data in U .S . Department of Commerce, Survpv cl 
Current BUlineRII, April , 1966 and Apr i i,"""""i"%7. 
of Nebraska P I has generally lagged that of bot h the Nation and 
Plains . Over the 18'year period the State's PI increued L 15.0 
percent, Or at a n average annual rate of 4. 3 percent. Over the 
IJame period, the Nation'lJ PI rose by 175.7 percent, or at an aver' 
a ge annual rate of 5.8 percent. In the PlainIJ economy PI rose by 
12.7 . 7 percent, or at an average annual rate of 4.7 percent. 
In the Nebraska and Plains economies PI has generally risen a t 
h igher r a teIJ over the paIJt decad e with Nebraska having the lower 
g r o wth rateIJ. Over the nine-year period of 1957 through 1966 , 
Nebra ska PI grew at an ave r age annual rate of 5 .1 percent which 
was notably higher tha n iu 2 .Z per<;ent for the period of 1948 
3 
through 1956. In the Plains e<;onomy the average annual rate a 
we r e SA and 3 .6 percent . In contrast , PI in the National economy 
ha IJ rilen at average annual rates of 5 .7 and 5 . 9 pe r cent over the 
same two period • . 
T heae comparisons give no indi<;at ion that t he st ructure of the 
n ate's e conomy hall eithe r <;hanged o r started changing su(£icient-
Iy in the pa IJt decade to r elu lt in growth· al measured by Per . 
lonal Income - consistently (Continued on page 4) 
3The expansion of PI from 1956 to 1957 is excluded here from both 
periods t o avoid the in!luen<;e of an unusual expansion in the e arly 
pha IJe of the 1957.1958 cyclical period which r esulted in markedly 
higher P I piatea uIJ in 1957 compared to 1956 . 
.... o. 
• ~ .. 
)0 ).0 
"-, _L _ PI _, I'LI_ .., ... , 
... ...... sn. ..... , ~~ .... ll ...... t 50 
-.-
M • • • u R N • N • • R • s • • • u • N • s s 
_Business Summary_ dining from year-ago levels . A s expected, the " beat the !;.x" buying contributed to many sig-
Nebraska's dollar volume of bU!liness in April dec reased 3.5'" n;ficanl increases for several retail s ale s categorie s . Total sales 
from April, 1966 while physic,, ] volume increased 1. 3%. Campar- for the state were up ZO.8'1'0 from a year ago in May. Hard goods, 
able figures for the 0.5 . were " 4. 5'1. for dollar volume and +4.1 .,. 
for physical volume. Nebraska's dollar voLume (-O.Z','. ) and physi-
c al volume (-Z.9'1o) both decLined from March, 1967. Nebraska had 
increases fr om a year ago exceeding the U.S . ave rage s in three 
",en: retail s ales (-I6.Z,"). manufacturing employment (17.5,.1 and 
representing generally the lar ger purchale items, accounted for 
the greatest ac t ivity with a 42, 3'" inc r eale . Soft goods increase d 
11.8.,. from May, 1900. None of the H reporting citiea declined 
fr om a year ago and 21 of the ci t ies had increase s greater than 
11%. Farm equipment ( t S7.7"')' home furn ishings (t 40 .2%), auto. 
ga soline sales (tS.o,,). Construction a ctivily (.)1 . 1,.) and neWI- mobile sales ( 140.0%) and luxury items ( 131 .2%) accounted for s 
paper advertising (-1.0'-' were the only Nebraska indicatorl de- large part of the increase in the s tate' s total retailaalel in May. 
All figurel on this page are adjusted for seasonai c hangel , whi ch means that the month-to-month ratiol are relative to the normal 
or expected changel . Figure. i n Chan I (except the firat line) a r e a djulted where appropriate for price c hange s. Gaaoline lale s 
for Neb ra ska are for road u se only; for the United State . they are p r oduction in the previous month. E . L . BURGESS 
I. NEBRASKA and the UN 
_ Nebr. 
~ U.S. 
Businea. 
of Businllla 
.,. Change from 
1945 Average 
.,. Change from Same 
M onth a Year Ago 
.,. Change from 
Preceding Month 
19S.0 
197.7 
197.S 
194.8 
190.0 
18 5.2 
194 .Z 
189.1 
200.7 
198.0 
192.8 
209.9 
210.S 
20S.4 
208 .0 
209 .2 
Z07 .3 
Z09.0 
213.4 
214.0 
210.3 
217 .0 
Ill. RETAI L SALES for Selected Cities. T otal, Hard Goods, and Soft Goods Stores. Hard Goods include automobile, building 
m at erial fur niture hardw;!.re. equipment. Soft Goods inelude food. gala line. department. clothing , and miacellaneOUI Itorel 
MAY 
No. of 
City Report& 
THE STAT 874 
Omaha I" Lincoln 8S 
Grand Island 34 
H ... tings I 34 
North Platte 20 
Per Cent of Same 
Month a Yea .. Ago 
Total 
120.S 
114 .7 
125.2 
IZ9. 3 
110.1 
120 .0 
Hard 
Good . 
142. 3 
I H.3 
141. 9 
14S.S 
IH.o 
IZ9.4 
Soft 
Good. 
111.5 
IOS5 
III.S 
112.0 
99,4 
113,4 
Per I..ent a 
Preceding 
Month 
Total 
111.8 
110.9 
11 0.9 
120.3 
103 . 3 
120. 1 
MAY 
City 
Fremont 
Fairbury 
Norfolk 
Scott . bluff 
Colwnbus 
M cCook 
York 
No. of 
Report . 
30 
" 32 
33 
Z9 
" 32 
. :er .~ent 01 :::.a:ne 
Month a Year Ago 
Total 
Ilo.S 
133 .2 
122.9 
117.8 
1235 
113,4 
122.8 
Hard 
Good. 
131.3 
100.7 
13S.S 
133.1 
123.7 
117.7 
142.8 
Soft 
Goods 
103.7 
10S.S 
10S.S 
104.7 
123. 3 
109.0 
100.4 
Pe r Cent of 
Preced.ing 
Month 
Total 
104 .4 
140.9 
122.9 
IOS.8 
IOS. 3 
100.8 
103 .Z 
IV RETAI L SALES Other Cillel and Rural Counti .... V RETAIL SALES by S ubsroups for the S I;!.te and Ma jo r Divi sions 
MAY No. of Per C e nt of Pe r Cenl of 
Report. Same Month Preceding 
Lac;!.lity A Year Aso Month 
Kearney 
" 
119.8 I IS.o 
A lliance 27 111.9 90.0 
Nebr ... ka City 
" 
141.5 129.2 
Broken Bow IS 14 5 .2 130 . 3 
Falls City 
" 
12S.7 II-I .S 
Holdrege 
" 
ISO.6 125. S 
Chadron 27 IIS.3 13 1.8 
Beatrice 
" 
I H. 3 100 .7 
Sidney 
" 
IIS.O 112. 3 
So. Sioux City 
" 
100.9 100.8 
Antelope II 174.2 13 1.2 
Can 
" 
112.6 11 2.0 
Cum ing 
" 
12S.7 139.3 
Sand Hilll •• Z5 109.7 117 .0 
Dodge·· · 
" 
119.1 11 5. 3 
Franklin 10 127.4 102.3 
Holt LS 129. 3 122.S 
Saunderl 17 114.S 109.3 
Thayer , II 7. 3 120.9 
M i.c. countle!' 
" 
132.2 110 . 8 
• • • Hooker, Grant, Da el, C 
• • • Outside P rincipal City 
herr y, and Sheridan Counti .... 
MAY Po< Cent of Same Month a Yea r Ago 
Omaha and Other Rural Type of Store Nebraska Lincoln Cities Counlle . 
ALL STORES.· •• 12O.S 116.0 110.0 130.4 
elec ted Services 103.4 81.S 110 .9 10 3 .0 
F ood Rio reI 11 3 .0 109.0 I !l.o 119.0 
Crocerie . and meats II S.S II!.I 11 4.0 121A 
EatinS .nd drinking pI. 112.9 II 1.1 107.0 120.0 
Dairi .... and o ther food s 104.4 90.7 IIO.S 100.0 
Equipment 144.0 127.0 I H.I 171.0 
Building m aterial 120.9 113.3 IZS.5 12 3 .S 
Hard""are dealers 110.0 141.2 108.1 1005 
Farm equipment IS7 .7 NA 130.S 23S. S 
Home equipment 140.Z 13 3 . 3 154.0 132.0 
Automotive stores I ZS. 7 130 .7 IZ7. 3 128.1 
Automotive de;!.ler . 140.0 137.7 132.2 150.1 
Se rvice Itations IOS5 102.S 107.7 100.1 
Misce ilaneou. s tore s 11 0.5 III. 7 10S.S 111.4 
Gener.1 merchandise IOS .4 100.2 10 I. 7 108.3 
Variety s tore s 100.1 99.0 100.5 100.2 
Apparel . tore . 111.4 109.2 113.1 11 2.0 
Luxury good, .tores I3I.Z 142.1 122.1 I Z9.5 
Drug sto re s 104.4 99 . 5 103.9 109. 7 
Other s tores 120.1 127.1 119 .0 114.1 
•••• 
'" 
Not ",dud g Selected Services 
M E • s u • • • • E • R ASK A • U 
PHYSICAL VOLUM E OF BUSINESS 
u.s . __ _ 
NEBR. _ 
Annually 
Figure s 
~t~'! or City S .... B uilding 
City Index Debit. Activity 
The State 105.7 110.6 103.4 
Beatri ce 108.5 107.4 43.5 
Omaha. IlIA 111 .5 12:5.1 
Lin<;oln 103.8 109.9 104.7 
Cu.nd bland 12:1.8 119 .9 163.3 
Hastinga 103.3 117 .Z 75.2 
Fremont 112.9 110.2 74.3 
North Platte 100.0 111.5 87.9 
Kearne y 104.0 104.1 17.5 
Scottabluff 108.6 11204 128.2 
Norfolk 112.0 83 .7 39.7 
Columbua 110.8 114.9 83.1 
McCook 107.6 101.3 41.9 
Sidney 101.3 106.8 270.9 
Alliance 94.1 11 9.8 71.0 
Nebuaka City 106.7 115.2 87 A 
So. Sioux Cit y 110.6. 115.8 224.6 
York 11 7 .7 121.4 122.6 
Falla City 99.5 102.5 39.8 
Fairbury 96.0 97 .9 NA 
Ho ldrege 110.6 11 3.9 235.4 
Chadron 97 . 1 97 A 83.4 
Broke n Bow 107 .8 121.4 81.2 
MAY 
St~te or Ci ty S .... 8 uilding 
City Index Debit a Activity 
The State 109 .4 108.0 114 . 3 
Beatrice 10 504 165.4 129 .9 
Omaha 109.7 112.1 115.7 
Lincoln 107.6 119.5 102.2 
Gund bland 113 . 1 100.7 152.7 
Hastings 104.5 109 . 1 100.2 
Frernont 104.4 101.2 10 I A 
North Platte 110.2 100 .6 144.8 
Kearney 103.4 97 .7 132.0 
Scott.bluff 108.8 11 4 .3 11 7.3 
Nodolk 112.4 87.0 107.0 
Colum bus 1 10.9 91.3 118.7 
McCook 107.8 100.6 130.8 
Sidney 108.1 104.4 67.1 
Alliance 96.5 I I 1.9 158.4 
Nebraska City 94.1 96.1 149.9 
So. Sioux City 97.6 119.5 67.2 
York 106.0 99.0 101.1 
Falla City 103.9 - 17.2 86.6 
Fairbury 105.4 101.7 88 .7 
Holdrege 108.5 103.5 105.0 
Chadron 108 .1 109.3 101.9 
Broken Bow 100804 103.9 1)).0 
YORK .•..•. 
FREMONT •.• 
NORFOLK .•. 
OMAHA ••.• 
COLUMBUS. 
HOLDREGE. 
B£ATRIC J:: . 
BROK .. N BOW 
MCCOOK 
NEBRASKA CITY 
(STATE) 
KEARN!:.\' 
LINCOLN. 
HASTll"GS 
VI CITY BUSIN ESS INDICATORS 
Per l.ent 01 Same Month a lear Ago 
Retail Electricit y a .. 
Sales Cona ume d. Conaumed 
I ZO.8 105. 1 108.5 
134.3 I L 1.6 I I Z.) 
1[4.7 108.2: 107,0 
12.5.2. 101.9 10 5.2: 
12:9.3 llb.l 10 I. 7 
110.1 104.1 147.6 
116.8 112.8 NA 
IZO.O 106.1 102.7 
119.8 109.5 104.5 
117.8 107.2 112.7 
IZ2.9 106.2 121.3 
123.5 107.8 100.8 
11304 109.1 159. 7 
115.0 86 .4 106.1 
110.9 65.1 103.1 
141.5 102.1 105.0 
100.9 120.2 NA 
122.8 109.6 121.1 
128.7 110.5 117.9 
133.2 110.7 109.9 
150.6 109.9 106.7 
115.3 NA 110.5 
145.2 104.5 132 .9 
Wate r 
Pumped 
93.0 
4 6 . 1 
II Z. t 
87.9 
95.1 
8304 
135.7 
64.2 
68.2 
59.7 
106.3 
12004 
NA 
44 .2 
34 . I 
109 .0 
NA 
94 .8 
88.6 
83.2 
106.6 
59.4 
87 .6 
Per Cent of Preceding Month (Unadjus ted) 
Retail Electricity a .. Water 
Sale. Conaumed Cons umed Pumped 
114.7 105 .7 91.0 118.9 
103.5 99.5 86.0 59.0 
114 . 3 109.9 91.1 128.9 
114.3 98 .2 88.6 126.1 
123.6 108 . 9 85.6 108.8 
106.1 102.7 90.9 126.0 
107.1 107.7 NA 161.8 
129.6 10 L.I 92.6 131.1 
118.8 83.5 86.9 112 . 1 
108.7 117 .8 94 .8 80.5 
12 6.3 110.6 85.8 143.1 
111.2 114.0 90 .5 148 .2 
110.1 98.9 102 .8 NA 
115.4 90.0 117.0 104 .5 
99.4 NA 88 . 3 71.1 
132.7 73.1 84 .0 102 .2 
103.7 103.3 80.7 NA 
106.4 120.0 103.8 106.5 
117.7 112.0 98.3 120.7 
145 .7 111.2 100.1 126.5 
128.6 92.2 108.0 93.6 
135.6 94 .6 113.0 94.9 
134 . 3 104 .5 88 .8 118 .9 
• • E s 5 
Poatal Ne wspape r 
Rec;eiptl Adv ertia ing 
L04.7 104.4 
109.9 105.2: 
114.0 95 .0 
103.5 99 .9 
NA - -
100.6 98.3 
111.9 NA 
91.6 99.7 
103.4 NA 
89 .6 101.9 
1 14.2 124.8 
104.7 115.6 
104.2 109.5 
90 .9 NA 
93.8 10804 
106.0 NA 
105.5 NA 
118.6 - -
90.4 94.6 
86.2 90.0 
112.1 90 .8 
155.4 NA 
117.6 81.3 
Post al Newspape r 
Receiptl Adve rtiaing 
99.6 109.7 
112.1 106.7 
102.6 97.7 
95.9 115.8 
NA - - -
101 .6 107.7 
98 .6 NA 
93.6 109.7 
100. 3 NA 
93.1 118.2 
113.8 11 8.2 
99.6 129.6 
I lOA 12 l. 7 
115.3 NA 
85.1 1 16.0 
65.1 NA 
102.6 NA 
109. 1 - -
104.6 100.6 
106.9 101.7 
120.9 117 .5 
165.7 NA 
106.1 101.0 
0 '----
'48 ' 50 '55 ' 60 ' 65 
1.1 BeCore dedu"t.ion~ oC penonal ~oot ribut1ons for social 1n3urance - See Not.e nl , Table II. bl r'ede...J.. Sta te and 1.0=1. and 
!rusine" Bodal 1nsurnn~e and ret.iremsnt. .. tid relief pIlyments to lou hid\l.1h . ::;;1 Dividends , rnterest. and he nt. s , dl Fanll and 
Noorani. . !/ lo.ago~ and Salaries, atld Other inc<:Jme, 1n~lud1ng employerll' ~ont.ribut.ions to pendo"s" llnd military res;rve pill' . 
SOURCE : Table IL 
(Continued from Hret page) equa l to or in excen o f that of the 
National and Plains economie s . Whether Or nOt the changing dis -
tribution of Per sona l Income in the lIue - as presented in that 
which follows _ p r esages evolutionary changes in the basic struc -
ture of its economy sufficient to cause an impr ovement in its fu -
ture position remains a question unanswerable at this time. That 
answer must depend in large part on a complementary analysis of 
the structure of employment. This will not be possible , however, 
until data gathered in the Census o f Population in 1970 become 
available. 
It should be noted that economic contributions made by the vari-
ever, since 1948. At t hat time, the Proprietor s hare of 43 . 3 per-
cent was above the 4l.S percent of Labor. By 196!) , however, the 
Labor share was up to !)4.0 pe r cent and nearly two and one -half 
times that of the Proprietor . Property and Tranafe r Payments 
had also experienced growth more rapid than that of the Propri-
etor component. 
Figure l shows aho o nly a few individual yeare in which the 
Proprietor component "gained back" a part of ita previously -los t 
shares. In 19!)O. for example , a not able recoupment occurred. 
Subsequently , however, this component's position de t erio rated -
with the exception o f the 19!)7-19!)8 r ecession period . Then, the 
ous sectors of an economy are necessarily measured in monetary Proprietor and Trander Payments components sha red what the 
terms. The "welfare" of the various. ectors is, however, at most Labor component lost. In such short-te rm recession periods, 
only partia lly mealured in such term9.4 In this article, only a Labor income either faUs more than, or does not grow a a rapidly 
broad a ssess ment is made of the contribution indicaled by the as, that of the othe r components. Although none of the componenU 
relative distribut ion o f the per.onal income b~' major componentll experienced an absolute decline in amount of PI in the 19S7-19!)8 
and .ectors. 
Figure l a bove and Table II on page S s how the relative distri-
bution of PI in Nebraska Over the period 19·18 t o 196!) inclusive, 
by its four major income components: Labor, Proprietor, Proper-
5 ty, and Transfer Payments . 
Of Total Personal Income o f $3.9 billion gen"rated in 1965. the 
Labor component share of!)4 percent was by far the largest. The 
Propri etor component had ll. .O percent; Property, 17 . 1 percent ; 
and T ransfer Payments, 6.9 percent. 
Marked and notable c hanges have occurred in the "hares , ho w-
A complcte analysis would require consideration of the real per 
capita personal income of various sectors . The monetary incom" 
per perlon, or incom" unit, would have to be adjusted for changlls 
in the purchasing powe r of that income. Then an evaluat ion would 
have to be made of the extent to which One sector's real increase 
was "in line with" that of others . Data are not nOw available for 
such adjustment s , however; neither are objective criter ia agreed 
upon for evaluat ing whether onll sector's c hanges are satisf..lc· 
tory. 
period. th" growth in that of the Labor component was dampened 
much mOre than that of the others. (Continued on page 5) 
!) Labor income consists of wages and salaries and ot her labor in -
.:o;;e. W agel ~ Salaril)S consis t of thl) monl)tary remune ration 
of employee. commonly rl)garded a s wages and aalarie s, and 
inc lusive of executives' compensation, commisaions, tips, and 
bonuses, and of paymenu in kind which represent income to the 
recipients. Retroactive wages are counted when paid rather than 
when earned . .2.I.I.l!l.r ~ income is the monetary compensat ion 
of employees not commonly regarded as wages and salaries . It 
consists of employer contributions to private pension, health, and 
we lfarl) f unds; compensation for injuries; directors' fees; pay of 
the military r es erve. It excludes employer contributions for 
aocial ins urance. 
Proprietor ~ is the tum of incomes of unincorporated 
enterprises and invent ory valuation adjustments . 
Property income includes dividends, interest , rents and certain 
imputed items. 
Transfer payments consist of monetary in come receipts of 
individuals from government and business for which no servicea 
are r e ndere d currently, of government payments and corporate 
gifts to nonp r ofi t ins t itutions, and o f individuals' bad debts to 
bu,ines, . 
_ .. 
--
TABLE II 
PERCENTAGE D IST RIBUTION OF PERSONAL INCOME I IN NEBRASKA, 1948-65 
Pe r sonal Percent of Personal Income Received b'l/ 
Income Labor Proprietor Property Transfer Pavments 
Year M illions Wage & Other Farm Nonfarm Dividends Interest Rents Fede ral State & Business 
of $1 Salary 
1948 1,924 42.1 0.7 32.4 10.9 1.9 3 .7 4.4 2.7 0.9 0.3 
1949 1,712 48.5 0.9 21.1 12.3 2.5 4.8 5.2 3.2 1.1 0.4 
1950 1,997 44.7 1.0 26.6 11.0 2.3 4.4 4.9 3.7 1.0 0.4 
1 95 1 2,089 48.8 1.2 22.5 11.4 2. 1 4 .6 5.2 2 . 9 0.9 0.4 
1 952 2,212 49 .2 1.2 23.0 11.0 1.7 4 . 7 5.2 2.8 0.8 0.4 
195 3 2,1 51 53 .2 1.4 17. 2 11.1 2 . 0 5.0 5.8 3 .1 0.7 0.5 
1954 2,28 2 51.6 1.4 18. 2 10.9 2.0 5.5 5 . 9 3 .4 0.7 0.4 
1 955 2,224 56.4 1.7 9.4 12.3 2.1 6.4 6.4 4.0 0.9 0.4 
1956 2, 3 14 56 . 5 1.8 9.7 11.7 2 .2 5.9 6 . 6 4.3 0.9 0.4 
1957 2,660 50 . 3 1.7 17.8 '10.4 2 .0 5.9 6.2 4.5 0,8 0.4 
1958 2,759 49.8 1.8 17 .6 10.2 1. 9 6 .1 6.5 5 .0 0.7 0.4 
1 959 2,812 53 .2 2.0 11. 9 10.7 2.1 6 . 6 7.0 5.4 0.7 0.4 
1960 3,056 53.2 2.0 12.6 10.0 2.3 7 .1 6.4 5.4 0.6 0.4 
1961 3,11 5 54.8 2.2 10 .4 10.2 2 .0 7.1 6.3 5.8 0.7 0.5 
1962 3,347 53 .4 2 . 2 12.1 9.9 2 .2 6.9 5.5 5.8 0.6 0.4 
196 3 3,419 54.0 2 . 2 11.2 9 .6 2 .1 7.4 6.4 6 .0 0.6 0.5 
1964 3,587 54.3 2 . 3 9.9 9.2 2.2 8.2 6.9 5.9 0.6 0.5 
1965 3,920 5 1.7 2.3 13.5 8.5 2.2 8 . 3 6 .6 5 . 9 0 . 5 0.5 
1 Before deduction of pe rsonal contributions fo r s ocial insurance which has not been allocated by components; the resulting 
under - and overstatement in the shares of the components is less than one - half of one percent. 
Source: Computations by Bureau of Bus iness Research utilizing data furnishe d by U.S. Depa r t ment of Comm e r ce, Office of 
Rus ine ssE conomic s . 
(C ontinued from page 4) accompli. This fact has not, of course , gone unnoticed by those 
The eve r-incre a sing share of PI originating in the Transfer concerned with the nature of our public re venue and expendit ure 
Payments component r eflects a growing "dependence " upon social prograITIs, by those concerned with the stability of the state ' s eco -
insurance, welfare, and private and public reti reITIent incoITIes. nomy, and by those concerned w ith the urbanization of our incoITIe 
Such payITIents are, for the most part , a function of past earnings creating and receiving population. 
or contributions and welfare programs and are n o t, therefore, Over the long terITI, a notable change has occurred in the pattern 
entirely reflective of current econoITIic conditions. Thus, as the of wage s and salaries incoITIe originating in the various industrial 
eCOnOITIY's incoITIe - rece iving units COITIe to receive larger and sectors of Nebraska's economy. (See Table III). Growth has been 
lar ger portions of the ir incoITIe from this source, a stabilizing ITIos t rapid in the GovernITIent, Services, and Manufacturing s ec -
conditio n develops. tors. Major declines in positions have occurred in the Farming 
It appears froITI the above analysis that "wage earning" has be- and in the Transportation, ComITIunications, and Public Utility 
com e an incr easingly dOITIinant source of incoITI e in this state's sectors . 
economy. Income frOITI prope rty has also increased in iITIportance, The GovernITI e nt sector, with an increas e in share from 17.3 t o 
yet the ITIarked shift to "labo r incoITIe" ITIust be considered a fa it 23.4 percent, has becoITIe e v ermore the ITIajor source of labor 
T AB LE III 
INDUSTRIAL ORIGIN OF WAGE AND SALARY COMPONENT OF PERSONAL INCOM E IN NEBRASKA, 1948- 1965 
Wages & P ercent of Wage s and Salaries I Originated by 
Salaries Trans portation, Wholesale Finance, 
Year Millions FarITI- Construc - Manufac - Communicat i on , & R e tail Insurance , Serv- Govern- Other 
of $ 1 in g tion turing Public Utilitie s Trade & Real Estate ices ITIent 2 
1948 809 6.2 6.2 17.0 15.2 23.0 4. 7 9 . 9 17 .3 0.5 
1949 831 5.4 6.4 16 .6 15.0 22.9 5.1 10.2 17.9 0.5 
1950 893 4.9 6.3 17.0 14. 8 22.9 5.3 10.2 18 .0 0 .6 
1951 I,D 19 4.4 6.3 18 . 3 14.9 22.2 5 .0 9.6 18.5 0.8 
1952 1,088 3.9 6.0 19.4 14. 9 21.4 5 . 1 9 . 3 19.2 0.8 
1953 1,144 3 . 7 6.3 19 .8 14 .9 20.8 5.5 9.3 18. 9 0.8 
1954 1,174 3.3 6.9 19.3 14.1 20. 8 5.8 9.4 19 . 5 0. 9 
1 955 1,25 5 2.9 6.7 19.0 1 3. 8 20 . 5 5.6 9.7 20.6 1.2 
1956 1,308 2.6 6.5 19.4 13.8 20.0 5.7 9.8 21.1 1.1 
1 95 7 1,338 2.8 5.9 19. 2 13. 7 19.9 5 . 9 10.1 21.4 1.1 
1958 1,374 2.8 6.0 19.0 13 . 5 19 .4 5 . 9 10.2 22. 1 1.1 
1959 1,497 2.7 6.6 19 . 6 12.8 19.3 5 . 9 10. 0 22.0 1.1 
1960 1, 626 2 .6 7.7 19.3 11. 9 19.2 5.8 10. 8 2 1.7 1.0 
1961 1,707 2.8 7.5 19 . 3 11.4 19.0 5 . 8 11.0 22.2 1.0 
1 962 1,788 2 . 3 7.3 19 .4 11.2 19.2 6.0 11. 2 22.4 1.0 
196 3 1,848 2.2 7.0 18.8 11. 2 19 . 5 6 .0 11.2 23.2 0 . 9 
1964 1,947 1.9 6 . 5 19 .1 10.9 19.3 6.1 11.7 23.7 0 . 8 
1965 2,027 1.6 6.7 19.0 10. 9 19.5 6 . 1 12.0 23.4 0 . 8 
I Before deduction of personal contributions for social insuranc e - See Note No . 1 to Table II. 
2Inciudes Federal C i v ilia n and Military, State, and L ocal. 
Source : See Sour ce for Table II. 
-
inc om e . T hi s, of c ou r s e, is att ri buta b le in la r ge pa rt to the in - ;L~' :;:;-"::' -;:-:-1 :;-V:;:-:E~::R-::::S-:--,I_T:;-\_· __ -,O;:--;.::.F __ ...:r.;:-:·-=E=--B=-...:R=--...:A=--S=--K::'-=A=----,-""':"r.;~. _E::.-..:W:.:.....:::S 
creased demand for public services accompanying the increased Published three times in January, February, September, October, and December, and 
twice in, other months, by the University of Nebraska Office of Publications, Nebrask.a 
urbanization of the state's economy. Also, an increased emphasis Hall, LIncoln, Nebraska 68508. Second class postage paid at I.incoln, Nebraska. 
is being placed upon vocational and academic training. Transfe r 
Payments - especially those emanating from the government sec-
tor - have also risen in importance as a source of labor income. 
A rise in the position of the Services sector reflects for the 
most part increases in personal and professional and social serv-
ices. This in turn stems from the fact that more people are living 
longer in a more complexly organized and mechanized society 
which, as a whole, has more time available for utilizing the serv-
ices and more real income with which to demand them. 
Manufacturing, as a labor income generating sector, has shown 
some growth - rising from a share of 17.0 to 19.0 percent of wages 
and salarie s income. Although this sector provides slightly le s s 
than one-fifth of that income and ranks, along with the Wholesale 
and Retail Trade sector, nearly as high as Government, its growth 
has yet to become marked enough to warrant any honors. Whether 
or not there will be is a matter of the future. Although already 
well known, it should be reiterated that the fate of that future rests 
mostly in the hands of the industrial development leaders of the 
state and its communities. That there is intent to raise this sec-
tor's position is also well known. Recent events both in the state's 
legislative and administrative offices and in its local and regional 
community development groups indicate a serious and organized 
effort that presages a more rapid growth in this sector. 
Analysis of additional table s, which are available to this write r 
but for which space is lacking, reveals the following developments 
in the other sectors of Personal Income generation in Nebraska. 
1. The proportion of Proprietor income generated in the 
Farm sector fluctuated between 75 and 63 percent from 
1948 to 1954. After a precipitous drop in 1955 to 43 per-
cent, this sector gained back to 63 percent in 1957 and 
1958 only to drop off again to a low share of 52 percent 
in 1964. In 1965, the share was up again to 61 percent 
of ?roprietor income. 
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z. Property income, which in 1948 was distributed 19 per-
cent to Dividends, 37 percent to Interest, and 44 percent 
to Rents, has now shifted to shares of 13, 49, and 38 per-
cent for these sectors respectively. 
3. Government income has shown negligible shifts as be-
tween the Federal and State and Local sectors. The State 
and Local sector has ranged from 58 down to 52 and back 
up to 58 percent since 1948. Federal Military, up from 
9 to 20 percent, has shown the major change. 
4. The composition of Transfer Payments has shifted mark-
edly since 1948 to the Federal sector. The rise in share 
from 70 percent to 86 percent of all transfer payments 
including state and local and business transfers has also 
incorporated over the same period an intra-Federal sec-
tor shift. In 1948, Veterans Benefits originated 47 per-
cent of Transfer Payments income with 17 percent orig-
inated by Social Insurance; in 1965 the shares had shifted 
to 13 and 70 percent respectively. The absolute rise in 
the amount of spending by the Federal sector on the above 
has dwarfed an absolute rise in State and Local Direct 
Relief. That latter sector's share has declined from 20 
pe rcent to only 5 pe rcent of all transfe r payments in-
come. 
EDWARD L. HAUSWALD 
CORRECTION 
There were a number of omissions and errors in Tables II and III accompanying the article on "Nebraska Rural Labor Force 
Replacement" in the May issue of Business .!E Nebraska. Most of these are minor, but in the interest of accuracy the last 
three columns of these tables for certain areas and counties are reprinted below. The figures represent percentages of rural 
males reaching working age in the 1960-70 decade who will not be able to find economic opportunities by replacing older men 
in the rural population. For those areas and counties not listed the figures originally published are correct. 
Total 
Rural 
North Platte River 35 
Central Nebraska 26 
South Central Nebraska 17 
The Omaha SMSA "Rural Nonfarm" 
Total Rural 
Rural Nonfarm 
State 27.0 25.9 
Adams -20.5 -75.4 
Buffalo 39.8 49.7 
Butler 26.5 11.5 
Cass 27.5 30.1 
Chase 25.9 20.0 
Cherry 42,2 
Cuming 24.8 -35.1 
Dawes 21.3 18.7 
Deuel 18,0 - 4.2 
Dixon 18.7 - 8.7 
Percentages originally printed for 
printed, 
Rural 
Nonfarm 
28 
23 
9 
replacement rate 
Rural 
Farm 
28.6 Douglas 
13.8 Franklin 
23.7 Frontier 
38.3 Garden 
24.8 Hall 
33.8 Hamilton 
43.2 Keith 
41.5 Nance 
23.7 Nuckolls 
Otoe 
32.4 Pawnee 
Table II 
Nebraska Areas 
Rural 
Farm 
Total 
Rural 
43 Central Missouri Valley, 
29 South East Nebraska 21 
24 Lincoln SMSA 29 
should read 24.9 instead of 29.4 as printed. 
Table III 
Counties 
Total Rural Rural Total 
Rural Nonfarm Farm Rural 
59.2 62.7 42.2 Pierce 32.4 
20.6 23.7 17.4 Red Willow 22.5 
17.4 - 6.4 32.4 Sarpy 63.1 
14.5 2.9 Saunders 18.7 
33.3 48.5 15.3 Seward 30.6 
33.3 - 3.1 42.2 Sherman 4,8 
28.6 37.1 20.0 Sheridan 37.1 
2.9 -26.6 17.4 Thayer 11.5 
24,8 27.0 23.1 York 33.8 
10.7 
-
3.1 18.0 
13.8 16.0 12.3 
Rural 
Nonfarm 
24 
33 
Rural 
Nonfarm 
16.7 
23.1 
69.0 
25.4 
44.4 
-56.2 
46.0 
-14.9 
37.5 
Richardson County are carre ct, but the ratio for '!Rural Farm " is 119 instead of 
-6-
Rural 
Farm 
19 
21 
Rural 
Farm 
42.9 
22.5 
24.2 
13,0 
7.4 
23.7 
24.8 
34.2 
32.0 
129 as 
